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ACTION EUR- 12 

INFO OCT-01 ISO-OO L-03 EB-07 SS-15 NSC-05 FRB-03 SEC-01 
OMB-01 COME-OO H-01 SP-02 CIAE-00 INR-07 NSAE-00 PA-01 
PRS-01 INRE-00 NSCE-00 SSO-OO USIE-00 EURE-00 /060 W 

044980 /55 

O 171449Z DEC 76 

FM AMEMBASSY BUDAPEST 

TO SECSTATE WASHDC IMMEDIATE 7565 


LIMITED OFFICIAL USE BUDAPEST 4222 


E.O. 11652C N/A 
TAGS: EFIN.HU 

SUBJECT: WORLD WAR I FLOUR DEBT 
REF: (A) STATE 305383, (B) BUDAPEST 4221 

1 . SUBSEQUENT TO INFORMING EMBASSY THAT GOH PREPARED TO SETTLE 
DECEMBER 20, HUNGARIAN MFA RAISED ONE LAST-MINUTE QUESTION. 

USG TEXT (PARA ONE, REF A) BEGINNING WITH "AT THE FEDERAL 
RESERVE BANK OF NEW YORK, OR SIGN AND DELIVER AS OF DECEMBER 15, 
1976, A NOTE UNDERTAKING TO MAKE SUCH PAYMENT" PRESENTS MINOR 
PROBLEM. 

2. IT APPEARS THAT EITHER GOH AND USG MUST SIGN THEIR NOTES 
DECEMBER 15 OR GOH MUST UNDERTAKE TO SIGN AND DELIVER PROMISE 
TO PAY AS OF DECEMBER 20. HUNGARIAN MFA PREFERS LATTER COURSE. 
EMBASSY AGREES. 

3. IF NOT RESOLVED BY TELECON WHICH EMBASSY NOW ATTEMPTING TO 
PLACE, PLEASE INSTRUCT VIA IMMEDIATE CABLE TO ARRIVE OPENING 
OF BUSINESS DECEMBER 20. 

MUDD 
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